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THE INDEPENDENT AUDITOR'S REPORT

to the Shareholders of MINERVA BOSKOVICE, a.s.

We have audited the accompanying financial statements of MINERVA BOSKOVICE, a.s.
Company, which comprise the balance sheet as of 31. 12. 2007, and the income
statement, statement of changes in equity and cash flow statement for the year then
ended, and a summary of significant accounting pclicies and other explanatory notes.

Statutory Body's Responsibility for the Financial Statements

The Statutory Body of MINERVA BOSKOVICE, a.s. Company is responsible for the
preparation and fair presentation of these financial statements in accordance with
Czech accounting regulations. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Act on Auditors and
International Standards on Auditing and the related application guidelines issued by
the Chamber of Auditors of the Czech Republic. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

ID Code 45 31 43 81
Registered in Praha
No. C. 7279
Certificate No. 018
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Opinion

In our opinion, the financial statements give a true and fair view of the financial
position of MINERVA BOSKOVICE, a.s. Company as of 31. 12. 2007, and of its financial
performance and its cash flows for the year then ended in accordance with Czech
accounting regulations.

Prague, 16. 1. 2008

BDO Prima Audit s. 1. 0.
Represented by partners:

Ing. Michal Gabriel Ing. Vlastimil Hokr, CSc.
Certificate No. 1154 Certificate No. 0071




MINERVA BOSKOVICE, a.s.

Sokoiska 60
Boskovice
680 17
BALANCE SHEET
as at 31. 12. 2007
{'000 CZK)
Ref. ASSETS Current Year Previous Year
Gross Adjust. Net Net
TOTAL ASSETS 1365 411 -742 369 623 042 616 444
B. Fixed assets 1015376 -697 656 317720 324143
B.l. Intangible fixed assets 15 324 -11 909 345 3189
3. Software 14 853 -11 611 3242 2983
4. Valuable rights 420 -298 122 155
7. Intangible assets in the course of construction 51 0 51 51
B.ll. Tangible fixed assets 1000 052 -685 747 3141305 320954
1. Land 7672 0 7672 8 097
2. Buildings 233 199 -104 102 129 087 134 940
3. Machines, tools and equipment, transportation 754 520 -581 645 172 875 170 956
means, furniture and office equipment
6. Other tangible fixed assets 34 0 34 34
7. Tangible assets in the course of construction 4 627 0 4627 6 879
8. Advance payments for tangible fixed assets 0 0 0 48
C. Current assets 349 096 -44 713 304 383 291 022
C.l.  Inventory 266 264 -43 785 222 479 192 654
1. Raw materials 115 597 -24 833 80 764 92179
2. Work in progress and semi-finished products 126 811 -13 707 113 104 85 202
3. Finished goods 23779 -5 245 18 534 14 590
5. Merchandise inventory 0 0 0 0
6. Advance payments for inventory 77 0 77 683
C.lIll. Short-term receivables 77 584 -928 76 656 85313
1. Trade receivables 58 582 -928 57 654 66 910
6. Due from state - tax receivables 11983 0 11 983 6 022
7. Shori-term advance payments 2 051 0 2 051 2 357
9. Other receivables 4 968 0 4968 10 024
C.IvV. Short-term financial assets 5248 0 5248 13 055
1. Cash in hand 671 671 720
2. Bank accounts 4 577 4 577 12 335
D.l.  Accruals 939 939 1279
1. Prepaid expenses 239 939 1054
3. Deferred casch receipts 0 0 225



Ref.
A.
Al
1
Al
2
Al
1
2
AV,
2
AV.
B.
B.l
1
B.II
2
10
B.I.
1
2
4
5
3]
7
8
10
B.IV.
2

LIABILITIES

TOTAL LIABILITIES

Equity
Registered capital

. Registered capital

Capital contributions

. Other capital contributions

Reserve funds, statutory reserve account for cooperatives and
other retained earnings

. Legal reserve fund/Non-distributable reserves
. Statutory and other reserves

Profit/Loss - previous year

. Accumulated losses from previous years

Profit/Loss - current year

Other sources
Provisions

. Provisions under special statutory regulations

Long-term payables

. Payables to controlled entities over which dominant influence is

exercised

. Deferred tax liability

Short-term payables

. Trade payables
. Payables to controlled entities over which dominant influence is

exercised

. Payables to owners and participants in an association
. Payables to employses

. Payables to social security and healih insurance

. Due to state - taxes and subsidies

. Advances received

. Contingencies and estimated items

Bank loans and overdrafts

. Short-term bank loans and overdrafts

Date:

Signature:

Current Year Previous Year
623 042 616 444
281 477 257 091
312899 312 899
312 899 312 889

48 48
48 48
15163 14 650
14 904 14 391
259 259
-71 019 -80 762
-71019 -80 762
24 386 10 256
341 565 359 353
1230 0
1230 G
121 176 152 606
111 781 150 572
9395 2 034
194 991 185 441
25939 11 803
71064 62 022
150 150
13712 12613
7738 7100
2 647 1592
55149 65 813
18 592 24 248
24168 21 306
24 168 21 306
76. 1. foog




MINERVA BOSKOVICE, a.s.

Period:  1.1.2007 to 31.12.2007

Sokolska 60
Boskovice
680 17
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31. 12. 2007
{'000 CZK)
Ref.

2
3
B.
1
2
+
C.
1
2
3
4
D.
E.
i.
1
2
F.
1
2
G.
V.
H.
*
X.
N.
Xl
0.
*
Q.
2.
* X
XIN.

Revenues from sold goods
Production

. Manufactured goods and services revenue
. Change in own production inventory
. Capitalisation

Production consumption

. Raw materials and consumpticn
. Services

Added value
Personnel expenses

. Wages and salaries

. Remuneration of board members

. Social security expenses and health Insurance
. Other social expenses

Taxes and fees

Depreciation tangible fixed assets and amortization of intangible fixed
assets

Revenues from disposals of fixed assets and sold material

. Revenues from disposals of fixed assets
. Revenues from sold material

Net book value of fixed assets and sold material

. Net book value of fixed assets sold
. Net book value of sold material

Additions to/reductions in reserves and adjustiments relating to
operation expenses and complex deferred expenses

Other operating revenues
Other operating expenses
Operating profit/loss

Interest revenues

Interest expenses

Other financial revenues

Other financial expenses

Profit/loss from financial operations (transactions)

Income tax on ordinary income
- deferred
Operating profit/loss ordinary activity

Extraordinary revenues

Curmrent

0

916 163
889 861
21075
5227

542 822
449 857

82 965
373 341

296 565
214 617
1177
79 847
924
555

48 257

39724
9147
30 577
19 895
2782
17 113
-11 794

8758
18 693
49 652

1292
12 834
3804
10 167
-17 905

7 361
7 361
24 386

0

Periad

Prior

0

840 661
845 726
-8 338
3273

509 047
424 016

85 031
331614

266 229
1895 585
60

69 634
950
284

47 182

34 487
202
34 285
17 208
18

17 191
-4707

6 886
12 667
34123

822
15799
6 731
11737
-18 983

3 884
3884
10 256

0



Ret.

R. Extraordinary expenses
*x* % Profitloss of current accounting period (+/-)

***x Profit/loss before 1ax (+/-)

Period

Current Prior
0 0
24 386 10 256
31747 14140
Date: 16 (. 2o0&

Signature: %"‘ ...........................................



Period to Period to
31.12.2007 31.12.2006
P, QOpening balpnee of cash and cash equivalents 3055 1.9
Cash flows from ordinary activities
Z Profit or loss from ordinary activities before tax
Al Adjustments for non-cash transactions
A.1.1. |Depreciation of fixed assets
A.1.2. [Change in provisions and reserves -11 794 -4 708
A.1.3, |Profit/(loss) on the sale of fixed sssets -6 365 -171
A.1.5, |Interest expense and interest income 11 542 14 977
A Net operating cash flow before changes in working capital
A2 Change in working capital
A2.1, [Change in operating receivables and other assets
A.2.2. |Chonge in operating payables and other liabilities
A23, |Change in inventories
A.**  |Net cash flow from operations before tax and extraordinary items
Al Interest paid
A4, Interest received
A5, Income tax paid from ordinary operations
Ax** |Net operating cash flows
Casit flows from investing activities
B.1. Fixed assels expenditures -43 456 -32 848
B.2, Proceeds from fixed assets sold 9 147 185
B.1. Loans provided to related parties
B.*** Net investment cash flows
Cash flow from financial activities
C.1. Chenge in payables from financing
C.2.5. |Payments from capital funds
C.*** | Net financial cash flows
F. Net increase or decrease in eash and cash equivalents
R. Closing balance of cash nnd cash equivalents
Financinl statements date: , 16.1.2008
Signature of the statutory body's member: /IA{_\
Ing FrantiZek Hrda f
Signature of the person responsible for accounting records: ’ o
Jiff Stank e
Signnture of the person responsible for financial statements: a4
Ii.Ladislavu B]:ernardovép / g{«fﬁ'{z{’ 42
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NOTES TO THE FINANCIAL STATEMENTS FOR 2007

Company name: MINERVA BOSKOVICE, a.s.
Headquarters: Boskovice, Sokolska 60

Legal form: Joint stock

IC: 00010944

Signature of the statutory body:

Position /ucéf—o da) | fuwchidarinitra
— NV,
Name “'}”7‘7‘/“57‘}”“’/& Huda

Signature //(k





































































